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BEFORE TH VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

LECAL DESCRIPTION

CNX GAS COMPANY LLC ) VIRGINIA GAS

AND OIL BOARD

RE-POOLING OF INTERESTS IN
DRILLING UNIT MO. BZ-117 LOCATED ) DOCKET NO.

IN THE MIDDLE RIDGE I CORLBND ) 05-0110-1302-01
MBTBAMN GAS FIRED PURSUA'.(T TO VA.
CODE 55 45.1-36).21 AND 45.1-361.22,)
FOR THE PRODUCTION QP OCCLUDED

NATURI L GAS PRODUCED FROM COALBEDS )
AND ROCK STPJ TA ASSOCIATED 'IHERENITH)
(oerein collectively referred to as
"Co lb d Neth G ." or "G

i

DRILLING UNZ1 NUMBER BZ-117
(herein "Subject Drilling Unit" ) IN THE

MIDDLE RIDGE I COALBED METHANE GAS FIELD
MRN GARDEN MAGISTERIAL DISTRICT
BONAKNR UUADRAMGLM

RUSSELL COUNTY, VIRGINIA
(the "Subject Lands" are more

p rt. cularly described on Exhibit
"A", attached '. erato nd ade a
part hereof)

REPORT OF THE BOARD

FINDINGS A'.(D ORDER

1. Hearing Date and Place: This came for fii.al hearing before
t: V 9- C d O I bo d (h ofter "ne d") t 9:00 a.m. On

October 22, 2013 at the at the Russell Cour.ty Conference Center,
Lebanon, Virqin a.

2. Appearances: N k Swarts, Esquire, of the firm swartt Law
Offices PLLC, appeared fot the Apolicant; and Sharon N. B. Pigeon,
A tant Attn ey Gene I, was p ent to dvi.se the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et ~se ., the Bo rd finds that it has jurisdiction ove the
subj ct matter. Based upon the evidence presented by Applicant, the
Board I o finds th the Applicant h s (I) esercised due dil genes n

conductirg a search of the reasonably avail ble sources to determine
the identity and wnere bouts of qas and oil owners, coal owners,
nineral owners and/or potential owners, i.e., persons identified by
Appli ant as hav nq ("Owner" ) or claimiiq ("Claimant" ) the iqhts to
Coalbed Methane Gas in all coal seams below the Jaw)one I, ncluding
Tiller, Upper Horsepen, Ni.ddle Horsepen, Nar Creek, Beckley, Lower
Horsepen, Pocahontas No. 6, Focahontas No. 6, Pocahontas No. 5,
Poc hontas :(o. 4, Pocahonras No. 3, pocahontas No. I and various
unnamed coal scans, coalbeds and rock strata associated therewith
(hereafte "Sub)ect Formation" ) in Subj ct Drilling Unit nderlyi. g and
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comprised of Sub)ect Lands; (2) represerlted it has given no ice to
those parries (hereafter sometimes "person(s) " whether referring to

dividuals, corporations, partnerships, so rations, companies,
businesses, trusts, joint veritures or ott.er legal entities) entitled by
Va. Code 55 45.1—361.19 and 43.1—361.22, to notre of the Application
f 1 d herein( and (3) that the persons set forth in their Applic tron
and Notice of Bearing are persons ider.tified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying subject Drillinq Unit and that th. pezsons
identified in Exhibit N-3 attached hereto are person identif ed by
Appli nt who ay be 0 nels or Claimants of Coalbed Me bane Gas
interests in subject format. on who have not heretofore aqreeu to lease
or sell to the Applicant and/oz voluntazily pool their Gas intezeszs.
Conflict.inq Gas Owners/Claimants in Sub)ect Drilling Unit are listed on
Exhibit E. Further, the Board has caused notice of this hearing to be
publish d as req red by Va. Cod 5 45.1-361.19.0.Whe upon, the Board
hezeby fit de that the nots es giv n herein satisfy all stat tory
requirements, Board rule requirements arid the minimum standards of due
process.

4. Amendments: None

S. Dismi.assisi None

6. Relief Requested: Applicant reguests (1) that pursuant to
Va. Code 5 43.1—361.22, includinq the applicable portions of Va. Code 5
45.1-361.21, the Boazd poo l all the riqhts, interests anu estates in
and to the Gas in Subj .t Drilling Unit, inclidi g the —pool ng of
the nterest of the Applica t and of the know and unknown persons
named n Exhibit E-3 hereto and thee cf their known and unknown he rs,
executors, administrators, devisees, true"ees, assigns and successozs,
both isssediate and remote, for the drilling and operation, inclucing
production, of Coalbed Methane Gas, produced from or allocated to th
Subject Drilling Unit established for the Subject Forilation underlying

d o 0 . d of th. 6 bj .t. L d, (h eafi sometimes collectively
identified and referred to as "Nell Development ar.d/cr Operation in tne
S bject Dr lling U it" ), nd (2) that the Bo rd d signet CNX Gae
Comp ay LLC as Uni.t Operator.

7. Relief Granted: The App cant's requested reli f in this
cause be and hereby is granted: (1) Pursu nt to Va. Co de 5 43.1-
361.21.C.3, ONX Gee Compemy Lic (hereafter "Unit Operator" ) is
design.r.ed as the Ur.it Operator autho rized to drill and operate the
Coalbed Methane Gas well in the Sun)ect Drilling Unit at the 'ocation
dep cted on the plat attached hereto as Exhibit A, subject to the
perm t provisio s cont ined i Va. Co de 55 45.1—361.27 t ~se .; o tne
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective Oc nber 17, 2000) to 55 4 VAC 23 —150 et ~se ., Gas and Oil
Regulations) and to 55 4 VAC 23-160 et s q., Virginia Gas anu Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
ncluding that of the Applicanr. and o the known and unknown persons

listed on Exhibit E-S, attached hereto and made a part hereof, and
the r known and unkno n heirs, executors, administrators, devisees,
t ~ stees, assigns and successors, both immediate a d rei.ote, b and
hereby are pooled in the subject Forination in the Subject Drilling Unit
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underly1nq and compr1sed of the Subject Lands.

Pursuant to the Middle Ridge I Field Aules, the Board has adopted
the followi.ng method for tne calculation of production and revenue and
allocation of s'(lowahle costs for the production of Co Ibad (4 thane
Gas,

:or lrac Well Gos. — Gas sh ll be produced f'roz. and allocated to
ly tke 55.74- drill g un t in which th well loc ted

according to the undiv ded interests of each Owner/Claimant
ithin the unit, which und1vided Interest shall be the rat1o

(expressed as a percentagel that the amounc of mineral acreage
within e ch separate tract that is tthrn the subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained wi.thin the entire
55.74-acre drilling unit n the manna" set forth 1n the Biddle
Ridge I Field Rules.

8. Elect1on and Election Period: In the ever.t any Cwner or
claimant razed ii: Eshibis 5-3 hereto does not reach a voluntary
agr ament to share in the operation of the well located in the subject
Drilling Unit, at a rate of payment mutually agreed to by sa d Ga
Owner o Claim .t and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
wriLten nots c of his ele tron of the option .Leered under Paragraph 9
to tne designated Unit Operator t the address shown below within
thirLy (30) days from the date of receipL nf a opy of this order. A

timely election shall be deemed to have been made if, on or before the
last day of saLd 30-day period, such electing person has delivered h(s
written el cticn to the d signated Unit Opera or at the add ess shown
below or has duly postmarked and placed its written election (.n fi.rst
class United States mail, postage prepaid, addressed to the Unit
Oper tor at t(. address shown below.

9. Election Options:

9.1 Option I — To Participate In The Well Development and
Operati.on ~ f the Drillinq Uni: Any Gas Owner or Claimant
named in Wshkbit 5-3 who d es t rea h v I tery g nt
with the Unit Operator may elect to pa tic pate in the Well
Developm nt and Oper tron 1n the Subject Di'ling Unit
(hereafter "Part cip t(nq Operator"l by agreeing to pay th
stimate of such Participotinq Operator's proportionate part

of th actual and rea onabl cost of th Well Developm nt
contenplated by this Order for Gas produced pursuant to tne
middle Ridge I Field Rules, including a reasonable supervision
fee, as ore particul rly set forth in Virginia Gas and Oil
Board R gulat.ion 4 VAC 25-160-100 (herein "completed-for-
product1on costs" ). Further, a Part1cipating operator agrees
ro pay the estimate of such articipating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit opera or within forty-five (45l days
from rh later f the d te of maili.nq or the date of recording
of this Order. Tl.e Completed-for-Production Cost for the
Sublect Drilling Unit is as follows:
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Completed-for-Productio Cost: 31117 $233,566.03
331173 $382, 113.DD

Total $604,699.03

Any ga ov .r en / r c!a « s » ne n x» b I .-i, wnn e! ct
tn - on icn Iop o» ".! «dc ta»d ard agr e th t t! err Ix Ia
Ps,w nt under tl.t OP. OO IS far the r PrOPOrttcn te Share Of
the Ap lucan 's est mate o,f ectu 'csi.s and xpenses.

rst od by 11 persons eie tt» h ptron ha, t« y
ar* agreoung o r y their pr porttonate shar of tte actual
co.ts nd xn ns s a d tera n d tv the Op rate . ared . t/m

o ru Order.

A Part cunatrng Operator's proporti.onate cost hereunder shall be
the suit obtar.ned by multrplytng the Pa ttcupating Oper"

tora'Interet tn Unct" ttmes the Compl.eted-for-Productton cost set
forth above. Provrded, however, that tn the ever.t a Paitictpattng
operator elects to partucipate and farls or refuses to pay the
estumate of hts proportronate part of the Completed-for-
Productuor, Cost s set iorth above, a'I wrthin the tume set forth
heretn and rn the m nner pr scr b d un Paragraph 9 of this Order,
then such Partuctpatunq Operator snail be deemed to h e elected
not to partucipate and to have lected comper:satton un lteu of
p ttctpatron pursuant t.o Paraqrapt 9.2 heretn.

9.2 Optton 2 — To Receuve A Cash Bo . Co derat. on: In lteu
of partucrpatung rn the Well Development and Operatic un
subject Drill ng Untt under paragraph 9.1 above, any Gas
Owner or Claimant »amed In Exhrbit B—3 hereto who does not
reach a voluntary agreement wa.th the Un t Operator may
elect to capt cash bonus consuderatron of $5.00
per net mineral acre owned by such person, commencing upon
entry of thus Order and conttnuing annually unttl
commencement of productron from Subject Drullung Unct, and
th tI oyalty of I/5th of 5/Bths frwel . and on@-
half percent (12.5'1)1 of the net proceeds received by tne
Un.t Operator for th sale of the Coalbed I ethane Gas
produced from any Well Development and Operatron covered by
thus Order multiplred by that person's Interest tn Untt or
proportuonal share of sard productron !for purpo ses of thus
Order, net proceeds shall be actual proceeds recerved les
post-production costs tncurred dowr.stream of the wellhead,
rnciudrng, but not I muted to, gathertng, conpressto
tre I g, transporratuon and marketrng costs, whether
performed by Unit Oper tor o a th rd pe onl s faur,
reason ble and equatable compensation to be p td to sard
Gas Owner or Clatmant. The tnttial cash bonus shall become
due and owing when so elected and stall be tendered, paid
or escrowed wtthin one Iundred twenty !120) days of
recordrng of thu.s Order. Thereafter, annual cash bcnuses,

any, shall become due and owtng on each annuversary of
the date of recordung of ti.is order n the event productuon
from Subject Drulli.ng Unit has not theretofore commenced,
and on due, hell be ter:d red, pstd or escro ed wuthrn
srxty !60) days of sard annrversary date. Once the Inrtual
cash bonus and the annual cash bonuses, tf any, are so pard
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or e owed, s bject to a final legal determination of
ownership, sax.d pa.yment(s) shall be satisfaction xn full
for th right, nterests, and claims of such electing
person xn and to the Gas produced from Subject Formation xn
the subject lance, except., however, for the I/8th royalties
due hereunder.

subject to final legal determination of ownership, the
ele tron made «neer this Paragraph 9.2, wnen so nade, shall
be satisfaction xn full for the right, interests, and
claims of such electing per on xn y Nell Development and
Operation cover d hereby and uch electxnq person shall be
dee. d to and hereby does lease and assign, xts right,
interests, and claims xn and to the Gas proouced from
Subject Formation xi: t:he Subject Drilling Unit r.o the
Applicant.

Option 3 — To Sha In The Well Development And Operation
A A Non-Partxcxpat nq Person On A Carried Basx.s And To
Receive Ccnsxderation In Lieu Of cash: In lieu of
partxcxoatxng in the Mell Development and Cperatxon xn
S«bje t Drills g Unit under paragraph 9.1 above nd xn lieu
of recexvxnq a Cash Bonus Consxderat.xon under Paragraph 9.2
above, any Gas Owi:er r Claimant named xn Nwhxbiu W-S
hereto wh does not ree h o)unt y agre ment w th th
Unit Operator may elect to share xn the Well Develop ent

nd Oper tron of Subject Drill ng Un t on carried basis
(as a "Carried Well Operator" ) so that the proport onate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's nterest xs c(".arged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Srch Carried Well Operator's
rights, interests, and claims xn and to the Gas xn ublect
Dr Ilxng Unit shall be ceemed and hereby ie assxqned to
the Applxca t ur:t11 the proceeds from the sale of such
c ed w 11 Op to '* h e p oduci o fro subje t
Dr llxng Unit (exclusive of any royalty, excess or
overrxc(xng oyalty, or oth r non-operating o- non cost-
bearx g burden reserved xn any lease, assxgnm nt ther of or
agreement relating thereto ccverxng such interest) equals
three hundred percent (300gl for a le sed interest ox two
hundred percent (2009) for an unleased interest (whichever
xs applicable) of such Carried Pell Operator's share of the
co plated-for-Prude tron Cost allocable to the interest cf
such Carried Well Dperat.or. When the Applicant recoups sr d
recovers from such Carried Well Operator's assigned
xi t rest th am. uni provxd d for bove, then, th . assigned
interest of such Carried Well Operator shall autom txcally
evert back to sui:h Carried Well Operator, snd from and

after suc(u re r xon, such arrxed Well Operator shall be
treated as xf xt had participated x.nxt ally under Paragraph
9.1 above) and thereaf er, such partxcxpatx.ng person shall
be charged w th and shall pay hxs propcxtxonate part of all
frrther costs of such Well Development and Operation.

Suble t to a final I gal det rmxnatxon of o nersh p, th
electxoo made uncer this Paragraph 9.3, wh so m d, sh 11
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be satrsf trot r f ll fo the rrqhts, rntezests, and
clarms of such electrng person rn any Well Dev lopment and
Opezatr.on overed h by and uch ele t ng perso n shall ue
deemed to have and hereby does assrgn rts rrghts,
srter st, and I I 9 I and to the Gas produced f1'om
subject pormatron rn the subject Drrllrng Unit to the
Applicant for the period of time durinq whrch it rnterest
rs carrred as above pzovrded prror to rts reversron back to
such electing person.

10. Fa lure to Properly Elect: In the event a pe son named rn
Exhibit W-S hereto does not reach a voluntary agreement wrth the Unrt
Operate and fa ls to lect withrn th trme, rn tn manner and rn
accordance rth the terms of thrs Order, one of the alternatrves set
iozth n p z graph 9 above fo Arch hrs rnt rest qnalrfre, then such
perse shall be deemed to h ve ele ted not to partrcrpat.e rn the
proposed Well Development and Operation r.n Subject Dr lling Unit and
shall be deemed, subject to a frnal legal determrnatron of ownezsnrp,
to have elected tc accept as sat sfactron in full ior such person'
right, interests, and claims rn and to *he Gas the consideration
provrded rn Paragraph 9.2 above for woich its rnterest qualtfres aDd
shall be deemed to have leased and/or assrqned hrs rrqht, interests,
and cl rus rn and to the Gas produced from Subject Formatron rn the
subject D rllrng Unr- to the Applrcant. persons who fail to properly
elect shall b neemed, subject to a frral leg 'etermtnatron of
ownershrp, to have ac pted th comper.s tron and terms set forth harem
at. Paragraph 9.7 rn t9sfact on rn full fcr the r ght, t rest, and

larms o such pei'son rn and to the Ga produc d from the 9 blect
Formatro nderlyr g Subject Lance.

11. De ault By Partrcipatrnq 1'erson: In the event a person
named rn Exhibit W-S elects to partrcrpate under Faragraph 9.1, out
fouls oz refrses to pay, to secuze he paymert oz to make an
arrangement wrth the Un t. Operator for the payment of such person'
proportionate part of the Completed-for-Productron Cost as set forth
h , 11 th th t d the m as p .scr b d rn th s
order, then such person shall be deemed to have wrthdrawn hrs electron
to partrcioate and shall be deemed to have elected to accept as
s trsfactro full fo such p son's rght, rnterest, and clarms rn
and to the Gas the consrderatron provr.ded in Paragraph 9.2 above for
whrch hrs rnter st qualifres depending on rhe excess burdens attached
to such rnteres . Whereupon, ar.y cash bonus considerat on due a" a
result of such deemed election shall be tendered, pard or escrowed by
Unct Operator wrthin one hundred twenty (129) days after the last day
on whrch uch defaultrng person under thrs Order sho uld h e pard hrs
proportr.onate part of such cost or should have made satrsfactory
arra g .ments for he payment thereof. When s h ca h bon
consrderatron rs paid or esc owed, t shall be sat sfactron rr. full for
th rrqht, rnt rests, and c arms of sucn person rn and to the Gas
und lyrng Subj t Drrll ng Unrt rn the Subject Lands overed hereby,
except, however, for ary royalties whrcn would beccme due pursuant to
Paragraph 9.2 hereof.

12. Assrqnment oi Interest: Ir: the event a person named rn
Wxbibit W-S unatle o reach a voluntary agreement to share rn the
Well Development and Operatson contemplated by thzs Order t ~ rate oi
payment agreed to mutually by sard Owner or Clarmant and the Unrt
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Operator, or fai(s to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownershzp, such person shall
be deemed to have d shall have assigned unto Applicant such person'

ght, interests, and claims in and to said well, and other share in
production to hach s ch perso n may be entitled by re on of any
election or deemed election here nder in accordai.ce with the prov ons
f this Ord governing said election.

13. Unit Op rater (or Operator(: CNX G s Comp ny ILC shall be
and hereby is designated as Unit Operator authorized to d ill a d
operate the Coalbed Kethane Well in Sulject Formation in Subject
Drilling Unir., all subject to the permit provisz.ons contained in Va.
Code SS 45 I —361 27 et ~se .; SS 4 VAC 25 —150 et ~me ., Gas and Oil
Regulations( SS 4 VAC 25-160 et seg., Virginia Gas and Oil Bo rd
k g lation I the Biddle kzdge I Coalbed Gas P eld Order VGOB 00-1017-
0835, all as a ended f om ti to time, 'nd all elections reg«ired by
tnis Ord r shall be communicated to Unit Operator in writing at the
address shown below:

CBX Gam Company r.r.C
24S1 John Nash Blvd.
Blumfzmld, NV 24701
Attrm Aiiita D. Duty

14. commencement of operations: Unit Operator shall co manes or
cause to commen oper tions fo the d il ing of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which prod ction allo red to the Subject Drill ng
Unit withi Seven H ndred and 'Ihz.rty (7301 days from the date of the
Order and shall prosecute same with due dilig.nce. If Unit Operator
shall not have so commenced and/or prosecuted, then th s Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order 01 the Board, this Order shall expire
at 12;00 P.N. on the date on which all wells covered by the Order
and/or all wells from whz.ch production z.s allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the

t I - t. k f om th Order, then the t n betw n the
ziling of the petition for appeal and the final Order of the Circuit
Co t shall be xcluded n calcul ting the two-year perio d refe ed to
herein.

15. 002er t r's Li. n: Un t Operat r, ic additio to th other
zghts afforded hereunder, shall have a Iten and a right cf set off on

the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operatzon on the Subject Drilling Unz.t are chargeable against such
person'terest. Such liens and right of se(. off sh 11 be s parabl
as to each separate person and shall remain liens until the Unit
Operator drrlling or operating any well cov.red hereby has been paid
the full amouits due under rhe terms of thzs Order.

16. Escrow P ovisions:

T(.e Applicant represented to the Board that there axa
unknown or unlocatable claimants in 1ract(s) 1, 2 a 11 of the Subject
Drilling Unit who se paym nts are subject to the provisions of paragr ph
16.1 anc the Unit Operator has represented to the Boarzi tl.at there are
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conf lie Ing claimonts il; Tract(s) 11 of the Sub)ect Drilling Unit whoa
payments are sub)ect to the provisions f Paragzaph 16.2 hezeof.
Iherefore, by this Order, the Escrow Agent named h rein or anysuccessor named by the Boa d, is requir d to establish an inter st-
bearrng esc ow account. for Tract(s) 1, 2 r 11 of subj cL Drilling Unit
(herein "Escrow Account" ), and to recei d account to the So rd

pursuant to its agreement for the escrowed furds hereaft r described in
Paragraphs 16.1 and 16.2:

)tir e B nk s ixusc company
3$ R. Valley Drive
Bristol, VA 24201

AktzLL Debbs.m Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: t
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because th
person ei:titled thereto cannot be located or i unknown,
t)en such cash bonus, royalty payment, or other payment
shall rot be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 6 45.1—361.21.D, said sums shall
be deposited by the Uni" Operator into the Escrow Account,
comm nciL g w thin o h ndr d twenty (120) days of
recording of this 0 der, and continuing thereof'r on
monthly bas wiLh each d pos t to be made, by us of a
report ormst approved by the Inspector, by a date which is
no I te than sixty (60) d ys fter he last day of the
month beii:g repozted and/or for which tunds are being
deposited. Such funds shell be held for the exclusive use
o, and sole benefit of the person entitled thereto until
sich funds can be paid zo such person(s) oz until the
Escrow Agent relinquishes such funds as required by law or
pursu nt to Order of the Board in accordance with Ua. Code
6 45. —361.21.D.

16.2 Escrow Prcvisiors 1'or Conflictinq Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expens s, or other payment due d owing
undez this 0 der cai.i:ot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership ai:d/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of cngoing
operational expenses, or other payment, toqethez with
participating Operator's proporrionate Costs pai.d to Unit
Ope tor pure ant to P ragraph 9.'ereof, it any, (I) shall
not be commingled with any unde of the Unit Operator; and
(/) shall, pursuant to Va. Code SS 45.1—361.22.A.2, 45.1—
361.22.A.3 and 45.1-361.22.A.4, be depo ited by the Operator
into the Es row Account wi.thin one hundred trienty (120) day
of ecording cf this order, and continuinq thereaft r o a
mont).ly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of he month
beinq r ported and/or for which funds re subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
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be paid to such person Isl or untz the Escrow Agent
relznquz.shee such funds as required by law or pursuant to
Order of the Board.

17. Special Fzn 77qs: Th Ho rd p zf lly and specially fznds7

17.1. CNX Gas Company LLC, a Virginia limited liability company
zs duly authorized and qualified to transac.t. business zn the
Commonwealth of Virqzr.zaz

17.2. CNX Gas Company LLC has the authority to exp]ore, develop
and maintain tn. properties and as ets now ownec or hereafter
acquired, consented to serve as Coalbed Me hans Gas Unit
Ope ator for Subject Drzllz.ng Unit and to faithfully discharge
the duties imposed upon zt as Unit Operator by statute and
egulatzonsi

17.3. CNX Ges Company LLC Ls an operator zn the Commonwealth of
Virgin a, and has s tzsfied the Board's requzremer.ts fo
operations zn Vzrgznzai

17.S CNX Gas Company LLC claims ownership of gas leases, coelbed
Maths e Gas leases, and/or coal leases repr sentzng
98.1972 per'cent of the ozl and gas znt rest/claims zn and to
Coalbed :lethane Gas and 98.1972 percent ot the coal
interest/claims zn and to coalbed Methaz.e Gas n 3 bject
Dr llzng Unztz a d, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas trom Subiect
Formations zn subject Drilling Unit zn Auesell county,
Vzrg nza, which Subject Lands are more particularly descrzoed
zn Exhibit Az

17.5. The estimated total production from Subject Drilling Unit
zs 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subi t Drz ling Unit zs 125 MMCF to 550 MMCFi

17.0, Set forth zn Exhibit 8-3, zs the name and last known
add ess of each Owner or Claimant identified by the Applz ant
as having or claiming an interest zn he Ccalbed Me bane Gas zn
Subject Formation zn Subject Drill nq Unit underlying and
comprised of subject L nds, wno has not, zn writing, leased to
the Applicant or the Unit Operator ot'qreed to voluntar ly
pool hzs interests zn Subject Drilling Unit for zts
dev lopment. The interests of tne Respondent» listed zn Exhibit
8-3 comprzse 5.8028 per ent of the ozl and gas interests/claims
zn and to Coalbed Methane Gas and 5.8028 percent of the coal
znLerests/claims zn and to coalbed Met/Lane Gas zn subjecL
Drilling Units

17.7. Applicant's evidence established hat the fair, rea onable
and eqvztable compens tron to be paid to any person n lieu
of the right to participate zn the Wells are those options
provided zn Paragraph 9 above;

17.0. The reit f requested and granted zs gust and reasonable, zs
supporL d by substantial evidence and will afford each person
listed and named zn Exhibit 8-3 hereto the opportunity to
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r co er or zve, wzthout unnecessary expense, such person'
just ard fazz share of the pzoductzon fzom subject Dzzllzng
U zt. The grantzng of the Applzcatzon and zelzef request d
tlzerezn wzll ensure to tce xtent posszble the greatest
ultzmax covery of Coalbed methane Ga, preve t o as t
preventzng the varzo s type of waste pron bzted by statute and
prot ct or asszst zn protectzng the correlatzve rzghr'f all
persons zn the subject common sources of supply zn the Subject
1 nds. Th xefore, the Board zs enterzng an Order grantzng the
zelzef hezezn set forth.

10. Nazlznq Of Order And Fzlzng Of Affzdavzt1 Applzcant or zts
Attorney shall fzle an affzdavzt wzth the Secretary of the Board wzthzn
szsty (601 days after the date of reco dung of hzs Crder statzng tnat
a true sr d correct copy of sard Order was mauled wzthzn seven (7( days

rom the date f zts .ezpt by Unzt Operator to each Respondent med
zn Exhzbzt B-3 pocled by thus Order and whose address zs known.

19. Ava labzlztv of Unzt Re ozcs: The Dz actor shali provzde
all persons not subje t tc a lease zth reasonable ac ss to all
r cords for Subject Drzllzng Unzt whzch are submzrted by the Unzt
Operator to sard Dzrector and/or hzs Inspector(sj.

20. Concluszon: Therefore, th. requested relzef and all t zm
and provzs ons set fo rth above be nd he" by re grat.ted and IT IS SO
ORDERED.

21. A e ls: A eels of thz Orde are overn b ePP PP g ed y th
provzszons of Va. Code Ann. 9 45.1—361.9 whzch provzdes that any order
or deczsion of the Board may be appealed to the approprzate czrcuzt
court.

22. Effectzve Date: Thus Order shall be effectzve a oi th
ds.te of th Board's approval of thz Applz tron, whzch zs set forth at
Paragraph 1 above.
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DONE AND EXECUTED this 18 day of November, 2013 by s mrdority of the Virginia Gae and Oil
Board.

~- cM
Chairman, Bradley C. Lambert

COMIIONWEALTH OF VIRGtNIA
COUNTY OF RUSSELL

Acknowledged on lhis~ dsy of/ 773trr,~rtxfrsonatly before ms s notary public
in snd for the Commonweakh of Virginia. appeared Bmdley c.lambert, being duly sworn did
depose snd sey that hs is the Chal tmen of the Virginia Gas and Og Soerd, that hs executed
the same and was authorized to do mx

,C,' na
igane J. Devi ~Pub0c

My Commission expires: September 30, 2017

ro rill rr
DONE AND PERFORMED this 18 day of Navembsr, 2013 by Order ot the Virtffag QdilGI/+Pif
BolutL

FU
PL+ PDN

prlnd pal Executive to the ',,drpfftTEXLT+
stag, Vlrgtnla Gae end Oil Boafry 7

u«urn',

PlylfEX,L79

COMMONWEALTH OF VIRGtNtRm
'OUNTYOF RUSSELL

Admowledgedonthisl9 day of rz at~ ~parsonsgybeforemeanotary public
in and for the Commonwealth ef Virginia, appeared Rick Cooper, being duly sworn did
depaee and sslr inst he is lhe Principal Exeautive to ihe stsff of the Virginia Gas and 00
Board, thai he executed the same and was authorized to do so.

ldy Cammlsslon expires: September 30, 2017
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CNX GSS COITI)yany LLC
UNIT BI117

Tract Identifications
(58.74 Acre Unit)

Lethe F. Vandyke, et al (199.00Acre Tract) —Ag Minerals
Harold Keen Coal Compady —Ag Coal Leased
CNX Gas Company LLC -Oll, Gaa and CBM Leased (975884vb}
16.20acres 2?.5792%

1A.
1B.
1C.

Harold L. Ksens,et ux —Surface
Unknown Surface Owner
G. F, Hurt Heirs —Surface

G. F. Hurt Halls —Fee
CNX Gas Company LLC —Og, Gas and CBM Leased
0.49 acres 0.8342'7

Harold U Keene, et ux —Fee
CkiX Gas Company LLC —Oil, Gas and CBM Leased
0,20 acres 0.34D5%

Buckhom Coal Company (18.43Acre Tract) - Fee
Knox Creek Coal Corporation - Above Dlainags Coal Leased
CNX Gas Company LLC - CBM Leased
3X2 acres 5.4818%

Swords Creek Land Partnership Tr. 1 (850.S1 Acre Tract) —Fee
Reserve Goal Properties Company —Coal Below Drainage Leased
Knox Cteek Coal Corporation -Coal Above Drainage Leased
CNX Gas Gompany LLC —Og, Gas and CBM Leased
30.33 acres 51.6343%

Darreg R. Mxter —Fse
CNX Gas Company LLC - Oil, Gas and CSIN Leased
4.85 acres 8.2567%

crumb lay H ass, et ux (11 43 Acre Tmct) - Fee
2.78 acres 4.7327%

Hubert Stroulh, et al -Fes
CNX Gas Company LLC —Oil, Gss and Cgkt Leased (6/7)
0.09 acres 0.1532%

Hubert Strouth„et sl —Fes
CNX Gas Company LLG —Oil, Gas and CBM Leased (Dt?)
0.43 amus 0.7321%

1D Rirdtey Mgler —Fee
0.01 acres D.DI 70%

Hubert Strouth, et sl OR Commonwealth of Virginia - Fee
CNX Gas Company LLC —Oil, Gas and CBkl Leased (If owned by Hubert Strouth, et al}
0.01 acres 0.0170%

1
August 8, 2013

I fhiv dtls block is for general informational purposes only sod doss not rsflsct sn snslysls of ths ssrmrmms deed snd Xssfisot upon soslbsd msthsns owns whip s d shordd not bs relied upon hrr mmh pumoss}
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~ I tj I J y pgprt)3~]

CNX Gas Company LLC
UNIT I81117

Tract Identifications
[88.74Adrs IJnitt

12. Darmli R. Idglsr- Fse
CRX Gss Company LLC —Oil, Gss snd CBSS Leased
0.12acres 8.2212%

2
August 8, 2gig

(This this hibch Is ror general Informational purpocm only end dace not redact an analysis ot the severance deed cud Ils
etisct upon cmrlhed montane ounerrhlp and should not be retrad upon lor such pmpose J
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